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Violent market declines tend to see elevated volatility both down and up.  With that in mind, we 

looked at prior large gaps down for the SPY ETF that tracks the S&P 500. Our data extends to 1993, 

when SPY started trading.  Since then, there have only been two previous gaps down larger than the 

one we are set for this morning based on pre-market trading.   

Historically, following those gaps, performance of SPY has been very positive over very short and medi-

um term timeframes.  Below we show a table of the previous top ten gaps down.  As shown, while re-

turns are often negative from close to close  (“1 Day”: the previous day’s close to the close on the day 

of the gap down) they are much higher than close to open returns we measure in our gaps.  In other 

words: if you buy the open this morning, history is on your side over the next week or so.  Keep this in 

mind if you’re looking to add risk or take it off the table.  Panicked reactions in liquidation-type moves 

are rarely a good time to actually sell; if you sell the open this morning you are likely to be bottom-

ticking or near bottom ticking the move in the short-term.  There’s only been two times in our sample 

below where buying the open left you lower a month later; those gap downs (outlined) were in the 

heart of the biggest financial crisis in modern history. 

 

SPY Extreme Gaps Down 

Date Open Close Gap 1 Day 2 Day 3 Day 5 Day 1 Month

10/24/2008 84.06 87.04 -8.32 3.55 -0.13 11.54 15.19 1.15

9/17/2001 100.70 103.99 -8.22 3.27 3.02 0.94 -0.30 8.90

8/24/2015 187.80 n/a -4.72 n/a n/a n/a n/a n/a

9/21/2001 93.77 96.99 -4.34 3.43 7.07 8.19 11.05 16.40

10/10/2008 86.76 88.50 -3.75 2.01 16.82 15.09 7.43 6.77

1/22/2008 127.21 130.72 -3.67 2.76 5.23 6.12 6.84 5.96

9/15/2008 121.63 120.09 -3.54 -1.27 0.39 -4.13 -0.26 -17.91

10/28/1997 84.13 91.95 -3.23 9.30 9.00 6.59 11.41 13.22

2/17/2009 80.16 79.22 -3.14 -1.17 -1.41 -2.47 -3.34 -0.29

1/13/1999 120.05 123.01 -3.09 2.47 0.67 3.30 2.02 2.67

Average -4.60 2.70 4.52 5.02 5.56 4.10

Median -3.71 2.76 3.02 6.12 6.84 5.96

Forward Returns from Gap-Down Open

Previous Extreme SPY Gaps Down Were A Buying Opportunity


